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STOCK  CLEARING  CORPORATION 

BY-LAWS 

As  Adopted  and  Amended  March  Slst,  1920 

ARTICLE  L 

Meeting  of  Stockholders. 

Sec,  1.  The  annual  meeting  of  the  stockholders  of  the  Stock  Clear- 
ing Corporation  shall  be  held  at  its  office,  8  Broad  Street,  New  York  City, 
in  the  Borough  of  Manhattan,  City  of  New  York,  on  the  first  Wednesday 
of  May  of  each  year  at  12  o'clock  noon  for  the  election  of  Directors  and 
such  other  business  as  may  properly  come  before  said  meeting.  Notice 
of  the  time,  place  and  object  of  said  meeting  shall  be  given  by  publication 
thereof  at  least  once  in  each  week  for  two  successive  weeks  immediately 
preceding  such  meeting  in  the  manner  required  by  Section  25,  of  the 
Stock  Corporation  Law,  and  by  serving  personally  or  by  mailing  at  least 
ten  days  previous  to  such  meeting  postage  prepaid  a  copy  of  such 
notice  addressed  to  each  stockholder  at  his  residence  or  place  of  business 
as  the  same  shall  appear  on  the  books  of  the  Stock  Clearing  Corpo* 
ration. 

Sec.  2.  Special  meetings  of  stockholders  other  than  those  regulated 
by  statute  may  be  called  at  any  time  by  a  majority  of  the  Board  of 
Directors.  It  shall  also  be  the  duty  of  the  President  to  call  such  meet- 
ings whenever  requested  in  writing  so  to  do  by  stockholders  owning  a 
majority  of  the  capital  stock.  Notice  of  every  special  meeting  stating 
the  time,  place  and  object  thereof  shall  be  given  by  mailing  postage  pre- 
paid at  least  ten  days  before  such  meeting  a  copy  of  such  notice  addressed 
to  each  stockholder  at  his  post  office  address  as  the  same  appears  on  the 
books  of  the  Stock  Clearing  Corporation.  No  business  otber  than  that 
stated  in  such  notice  shall  be  transacted  at  such  meeting  without  the 
unanimous  consent  of  all  the  stockholders  present  thereat  in  person  or 
by  proxy. 

Sec.  3.  At  all  meetings  of  the  stockholders  there  shall  be  present 
either  in  person  or  by  proxy  stockholders  owning  a  majority  of  the 
capital  stock  of  the  Stock  Clearing  Corporation  in  order  to  constitute  a 
quorum  excepting  at  a  special  election  of  the  Board  of  Directors  pur- 
suant to  Section  30  of  tiie  General  Corporation  Law. 

Sec,  4.  If  for  any  reason  the  annual  meeting  of  stockholders  shall 
not  be  held  as  hereinbefore  provided  such  annual  meeting  shall  be  called 
and  conducted  as  presciibed  in  Sections  28,,  29,  30  and  31  of  the  Gen- 
eral Corporation  Law. 
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ARTICLE  11. 
Directm. 

Sec.  1.  The  IMrectors  named  in  the  certificate  of  incorporation  shall 
be  of  Arce  classes  to  hold  office;  three  until  the  annual  stockholders' 
meeting  m  1920;  three  until  the  annual  stockholders'  meeting  in  1921; 
three  until  the  annual  stockholders'  meeting  in  1922 ;  their  successors  to 
be  elected  at  the  expiration  of  their  several  and  respective  terms  of  office 
shall  hold  office  for  three  years  each.  Any  vacancy  caused  by  death, 
resignation  or  otherwise  (except  a  vacancy  caused  by  the  removal  of  a 
Director  by  the  stockholders)  shall  be  filled  for  the  unexpired  term  by  a 
successor  chosen  by  a  majority  of  the  remaining  Directors  at  a  special 
meeting  called  for  that  purpose  or  at  any  regular  meeting  of  the  Board  of 
Directors.  A  Director  may  be  removed  at  any  time  by  the  holders  of  a 
majority  of  the  capital  stock  issued  and  outstanding  by  a  written  instru- 
ment signed  by  them,  which  instrument  shall  designate  a  successor  to 
hold  office  for  the  unexpired  term. 

Sec.  2.  Regular  meetii^  of  the  Board  of  Directors  shall  be  held 
on  the  first  Wedtiesday  of  each  month  unless  this  day  falls  upon  a  holiday, 
in  which  case  the  meeting  shall  be  hdd  on  the  next  business  day.  The 
first  meeting  of  the  Board  of  Directors  may  be  held  immediately  after  the 
meeting  of  the  stockholders  at  which  these  By-Laws  are  adopted  and  no 
further  notice  shall  be  required  diereoi  Special  meetings  may  be  called 
at  any  time  by  the  President  or  by  any  three  Directors. 

Sec,  3.  The  Board  of  Directors  may  adopt  such  rules  and  regula- 
tions for  the  conduct  of  their  meetings  as  they  may  deem  proper,  not 
inconsistent  with  the  laws  of  the  State  of  New  York  and  these  By-Laws. 

ARTICLE  III. 

l^neutive  Committee^ 

Sec,  1.  The  Executive  Committee  shall  consist  of  the  President  of 
the  Stock  Clearing  Corporation  and  four  other  members  of  the  Board  of 
Directors  appointed  by  the  Board  of  Directors  and  shall  in  the  intervals 
between  the  meetings  of  the  Board  of  Directors  exercise  all  the  powers 
of  the  Board  of  Directors  so  far  as  the  same  may  be  lawfully  delegated. 

Sec.  2.  The  Executive  Conunittee  may  act  by  a  majority  of  its 
nembers  and  may  prescribe  such  rules  for  the  calling  of  meetings  and 
tfie  omduct  of  its  bv^iness  as  it  may  dteem  proper. 

ARTICLE  IV. 

Inspectors. 

Sec,  1.  Two  Inspectors  of  Election  shall  be  elected  at  each  annual 
meeting  of  stockholders  to  serve  for  one  year  and  if  either  Inspector 
sball  refuse  to  serve  or  shall  not  be  present  at  a  meeting  the  meeting 
may  appoint  an  Inspector  in  his  place. 
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ARTICLE  V. 
Officers. 

Sec,  1.  The  Officers  shall  consist  of  a  President,  Vice-President, 
Secretary,  Assistant  Secretary,  Treasurer,  Assistant  Treasurer  and  such 
other  officers  as  the  Board  of  Directors  shall  appoint.  The  President 
and  Vice-President  shall  be  members  of  the  Board  of  Directors  and 
shall  serve  for  one  year  or  until  their  successors  are  appointed.  The 
same  person  may  be  Secretary  and  Treasurer  or  Assistant  Treasurer  or 
may  be  Assistant  Secretary  and  Treasurer  or  Assistant  Treasurer.  Sudi 
officers  shall  serve  during  Iht  pleasure  of  the  Board  of  Directors. 

Sec.  2.  The  President  shall  preside  at  all  meetings  of  the  Board  of 
Directors  and  shall  act  as  temporary  chairman  at  and  call  to  order  all 
meetings  of  the  stockholders.  He  shall  sign  certificates  of  stock,  sign  and 
execute  all  contracts  in  the  name  of  the  Stock  Clearing  Corporation  when 
authorized  so  to  do  by  the  Board  of  Directors,  appoint  and  discharge 
agents  and  employees  subject  to  the  approval  of  the  Board  of  Directors 
and  he  shall  have  the  general  management  of  the  affairs  of  the  Stock 
Clearing  Corporation  and  perform  all  the,  duties  incidental  to  his  office. 

Sec.  3.  The  Vice-President  shall  in  the  absence  or  incapacity  of  the 
President  perform  the  duties  of  that  officer  except  that  he  shall  not  act  as 
a  member  of  the  Executive  Committee  unless  he  has  been  elected  as  one 
of  the  four  members  of  the  Executive  Committee  to  be  appointed  by  the 
Board  of  Directors.  He  shall  perform  such  other  duties  as  may  be 
prescribed  by  the  Board  of  Directors. 

Sec.  4.  Except  as*otherwise  prescribed  by  the  Board  of  Directors, 
the  Treasurer  shall  have  the  care  and  custody  of  all  funds  and  securities 
of  the  Stock  Clearing  Corporation,  and  shall  dQ>osit  tiie  same  in  the  name 
of  the  Stock  Clearing  Corporation  with  sudi  banks  and  trust  com- 
panies as  die  Board  of  Directors  may  prescribe,  and  shall  also  have  tiie 
care  and  custody  of  the  Clearing  Fund  and  shall  deposit  the  same  as  pro- 
vided in  Section  2  of  Article  IX  hereof,  and  the  Treasurer  shall  sign  all 
checks,  drafts,  notes  and  orders  for  the  payment  of  money,  which  shall  also 
be  countersigned  by  the  President  or  Vice-President,  and  shall  pay  out  and 
dispose  of  the  funds  of  the  Stock  Clearing  Corporation  and  the  Clearing 
Fund,  and  shall  dispose  o£  the  securities  of  the  Stock  Clearing  Corporation 
and  the  securities  which  shall  come  into  its  hands  vmder  the  direction  of 
the  President  He  shall  sign  all  certificates  of  stock  signed  by  the  Presi- 
dent, and  he  shall  give  such  bonds  for  the  faithful  perfomiance  of  his 
duties  as  the  Board  of  Directors  may  determine. 

Sec.  5.  The  Assistant  Treasurer  shall  in  the  absence  or  incapacity 
of  the  Treasurer  perform  tiie  duties  of  that  officer  and  shall  perform  su^ 
otiier  duties  as  may  be  prescribed  by  the  Board  of  Directors  and  shall 
give  such  bonds  for  the  faithful  performance  of  his  duties  as  the  Board 
of  Directors  may  detennme* 
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S ec.  6.  The  Secretary  shall  keep  the  minutes  of  the  Board  of  Direc- 
tors and  also  the  minutes  of  the  meetings  of  the  stockholders.  He  shall 
attend  to  the  givmg  and  serving  of  all  notices  of  the  Stock  Clearing  Cor- 
porabon-and  shall  affix  the  seal  of  the  Stock  Clearing  Corporation  to  all 
certaficates  of  stock  when  signed  by  the  President  and  Treasurer.  He 
•hall  have  charge  of  the  certificate  book  and  such  other  books  and  papers 
as  the  Board  of  Directors  may  direct  He  shall  attend  to  such  corre- 
spcmdenw  as  may  be  assigned  to  him  and  perform  all  the  duties  incidental 
to  his  office.  He  shall  also  keep  a  stock  book  containing  the  names 
^habetically  arranged  of  all  persons  who  are  stockholders  of  the  Stock 
Qearing  Corporation  showing  their  place  of  residence,  the  number  of 
shares  of  stodc  held  by  them  respectively,  the  time  when  they  respectively 
became  the  owners  thereof,  and  the  amount  paid  thereon  and  such  books 
shaUbe  Open  for  inspection  as  prescribed  by  law. 

Sec.  7.  The  Assistant  Secretary  shall  in  the  absenos  or  incapacity 
of  the  Secretary  perform  the  duties  of  that  oflScer  and  shall  perform 
such  other  duties  as  may  be  prescribed  by  the  Board  of  Directors, 


ARTICLE  VI. 

Compensation  of  Officers  and  Members  of  the 

Executive  Committee. 

Sec.  1.  The  compensation  of  the  President  shall  be  fixed  by  a  ma- 
jority (which  shall  not  include  the  President)  of  the  whole  Board  of 
Directors.  The  compensation  of  the  four  members  of  the  Executive 
Committee  appointed  by  the  Board  of  Directors  shall  be  fixed  by  a 
majority  (which  shall  not  include  any  of  said  members  of  the  Executive 
Committee)  of  the  whole  Board  of  Directors.  The  compensation  of  each 
of  the  officers  and  employees  of  the  Stock  Clearing  Corporati<m  other 
than  the  President  shall  be  fixed  by  the  Board  of  Directors. 

ARTICLE  VIL 

Clearing  Members. 

Sec.  1.  The  Stock  Clearing  Corporation  shall  act  only  for  members 
of  the  New  York  Stock  Exchange  and  firms  having  as  partners  members 
of  the  New  York  Stock  Exchange  and  registered  thereon  who  apply  to 
the  Stock  Clearing  Corporation  to  act  for  them  and  whcH^  appHcations 
are  approved  by  die  Stock  Clearing  Corporation.  It  may  at  any  time  in 
its  discretion  cease  either  temporarily  or  definitively  to  act  for  any  such 
Stock  Exchange  member  or  fijrm  and  shall  definitively  cease  to  act  for 
any  such  Stock  Exchange  member  or  firm  who  shall  notify  it  in  writing 
of  his  or  their  election  that  it  shall  do  so  except  insofar  as  provision 
is  made  in  the  Rules  of  the  Stock  Clearing  Corporation  for  pending 
tnmsacti<ms.  The  Stock  Exdiange  members  or  firms  for  whom  it  acts 
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shall  until  it  definitively  ceases  to  act  for  them  be  known  as  Clearing 
Members.  Clearing  Members  for  whom  it  has  temporarily  ceased  to 
act  shall  be  known  as  retired  Clearing  Members. 

A  member  of  the  New  York  Stock  Exchange  or  a  firm  registered 
thereon,  whose  application  to  become  a  Clearing  Member  has  been  ap- 
proved by  the  Stock  Clearing  Corporation,  shall  pay  to  the  Stock  Clearing 
Corporation  his  or  their  original  contribution  to  the  Clearing  Fund  deter- 
mined in  accordance  with  the  provisions  of  Article  IX  hereof  and  shall 
sign  and  deliver  to  the  Stock  Clearing  Corporation  an  instrument  in  writ- 
ing whereby  such  applicant  shall  agree: 

(a)  That  the  applicant  while  a  Clearing  Member  will  dear 
through  the  Stock  Clearing  Corporation  directty  or  through  another 
another  Clearing  Member  every  contract  and  transaction  to  which  the 
applicant  may  be  a  paity  and  which  the  By-Laws  or  Rules  of  the  Stock 
Clearing  Corporation  may  require  to  be  cteued  tiirough  the  Stodc  Clear- 
ing Corporation. 

(b)  That  the  applicant  while  a  Qearing  Member  will  abide  by  the 
By-Laws  and  Rules  of  the  Stodc  Clearing  Corporation  and  shall  be  bound 
by  all  the  provisions  thereof  including  the  provisions  prescritnng  die 
Hens  which  Ae  Stock  Clearing  Corporation  shall  have  upon  stocks  and 
securities  whidi  are  die  subject  of  transactions  had  for  the  applicant's 
account,  and  tibie  Stock  Qearing  Corporation  shall  have  all  the  liens, 
rights  and  remedies  contemplated  by  said  By-Laws  and  Rules  of  the 
Stock  Clearing  Corporation. 

(c)  That  said  By-Laws  and  Rules  of  the  Stodc  Qearing  Corpo- 
ration shall  be  a  part  of  tibe  terms  and  conditions  of  every  contract  or 
transaction  which  the  applicant  wlule  a  Qearing  Member  may  mate 
or  have  with  tiie  Stock  Clearing  Corporation  and  of  every  amtract  or 
transaction  into  which  the  applicant  while  a  Qearing  Mmiber  may 
enter  and  which  the  By-Laws  or  Rules  of  the  Stock  Qearing  Corpo- 
ration may  require  to  be  cleared  through  the  Stock  Qearing  Corporation, 

(d)  That  the  applicant  will  not  clear  through  the  Stock  Clearing 
Corporation  any  contract  or  transaction  unless  the  By-Laws  and  Rules 
of  the  Stock  Clearing  Corporation  are  a  part  of  the  terms  and  conditions 
of  such  contract  or  transaction. 

(e)  That  the  applicant  will  pay  to  the  Stock  Clearing  Corporation 
the  compensation  provided  for  by  the  By-Laws  and  Rules  of  the  Stock 
Clearing  Corporation  for  clearing  and  other  services  rendered  to  the  ap- 
plicant while  a  Clearing  Member  and  such  fines  as  may  be  imposed  in 
accordance  with  such  By-Laws  and  Rules  of  the  Stock  Clearing  Corpora- 
tion for  the  failure  of  the  applicant  while  a  Clearing  Member  to  comply 
therewith. 
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(f)  That  the  appHcant  will  pay  to  the  Stock  Clearing  Corporation 
any  amounts  which  pursuant  to  the  provisions  of  Article  IX  hereof  shall 
become  payable  by  the  applicant  to  the  Stock  Clearing  Corporation. 

(g)  That  in  case  the  Clearing  Fund  together  with  the  other  re- 
sources of  the  Stock  Clearing  Corporation  applicable  to  the  payment  of 
its  liabilities  incurred  or  growing  out  of  transactions  occurring  while  the 
applicant  is  a  Clearing  Member  are  insufficient  to  enable  it  to  meet  such 
liabilities,  the  applicant  will  contribute  toward  such  deficiency  a  sum 
bearing  the  same  proportion  thereto  that  the  member's  contribution  to 
the  Fund  (as  fixed  at  the  time  or  times  when  the  liabilities  are  incurred 
or  the  transactions  occur)  bears  to  such  Fund,  not  exceeding  however  the 
amount  of  such  contributicm. 

(h)  That  the  applicant's  books  and  records  shall  at  all  times  be 
open  to  the  inspection  of  the  duly  authorized  representatives  of  the  Stock 
Clearing  Corporation  and  that  the  Stock  Clearing  Corporation  shall  be 
furnished  with  all  such  information  in  respect  to  the  applicant's  business 
and  transactions  as  it  may  require,  provided  that  if  the  applicant  shall 
cease  to  be  a  Clearing  Member  the  Stock  Clearing  Corporation  shall  have 
no  right  to  inspect  tfie  applicant's  books  and  records  or  to  require  infor- 
mation relating  to  transactions  wholly  subsequent  to  the  time  when  the 
applicant  ceases  to  be  a  Qcaring  Member. 

(i)  That  the  determination  of  the  Stock  Clearing  Corporation  by 
its  Board  of  Directors  or  Executive  Committee  of  all  questions  aflFecting 
the  charges  to  which  the  applicant's  contribution  to  the  Clearing  Fund 
are  or  may  be  subject  shall  be  final  and  conclusive. 

(j)  That  the  applicant  will  be  bound  by  any  amendment  to  the 
By-Laws  or  Rules  of  the  Stock  Clearing  Corporation  with  respect  to 
any  transaction  occurring  subsequent  to  the  time  such  amendment  takes 
effect  as  fully  as  though  such  amendment  were  now  a  part  of  the  By- 
Laws  and  Rules  of  the  Stock  Clearing  Corporation,  provided  however 
that  no  such  amendment  shall  affect  the  applicant's  right  to  cease  to 
be  a  Clearing  Member  or  alter  the  provisions  of  Article  IX  of  the 
Bv-Laws  of  the  Stock  Clearing  Corporation  unless  before  such  amend- 
ment becomes  effective  the  applicant  is  given  an  opportunity  to  give 
written  notice  to  the  Stock  Clearing  Corporation  of  his  election  that 
it  shall  definitively  cease  to  act  for  him. 

Sec.  2.    Clearing  Members  only  shall  be  entitled  to  clear  contracts 

through  the  Stock  Clearing  Corporation.  A  Clearing  Member  who  clears 
through  the  Stock  Clearing  Corporation  any  contract  or  transaction  for 
a  Member  of  the  New  York  Stock  Exchange  or  firm  registered  thereon, 
who  is  not  a  Clearing  Member,  shall  so  far  as  the  rights  of  the  Stock 
Clearing  Corporation  and  of  other  Clearing  Members  are  concerned,  be 
liable  as  principal. 
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Sec  3.  The  Stock  Clearing  Corporation,  witiiout  ceasing  to  act  for 
a  Gearing  Member,  may  decline  to  act  in  respect  to  any  parUcular  trans- 
action or  class  of  transactions. 

Sec.  4.  Insofar  as  provision  is  made  in  the  Rules  of  the  Stock 
Qearing  Corporation  for  transactions  pending  when  the  Stock  Clearing 
Corporation  ceases  to  act  for  a  Clearing  Member,  the  Cleanng  Member 
shall  be  bound  by  action  of  the  Stock  Clearing  Corporation  taken  pursu- 
ant to  said  Rules  of  the  Stock  Clearing  Corporation. 

Sec  5.  Any  notice  from  the  Stock  Clearing  Corporation  to  a  Clear- 
ing Mei  iber  shall  be  sufficiently  served  on  such  Member  if  the  notice  is 
in  writing  and  is  delivered  to  the  ^lember's  office  address  or  is  given  as 
required  by  the  Rules  of  the  Stock  Clearing  Corporation. 

ARTICLE  VIIL 

Lists  to  be  maintained. 

Sec  1  The  Stock  Clearing  Corporation  shall  maintain  a  list  of  the 
stocks,  boAds,  notes,  rights  to  subscribe  and  otiier  securities,  rights  or 
interests  which  may  be  tiie  subject  of  contracts  cleared  through  the  Stock 
Clearing  Corporation  and  which  are  hereinafter  caUed  cleared  securi- 
ties" and  may  from  time  to  time  add  to  such  list  or  remove  tiierefrom 
stocks,  bonds,  notes,  rights  to  subscribe  or  other  securities  or  nghts. 

Sec  2  The  Stock  Clearing  Corporation  shall  maintain  a  list  of 
banks,  bankers,  trust  companies  and  otiier  lenders  of  money  approved 
by  it  who  have  entered  into  an  agreement,  in  form  prescribed  by  it, 
to  comply  witii  its  regulations,  so  that  it  may  act  for  Clearmg  Members 
in  delivering  to  tiiem  and  receiving  from  tiiem  stocks  and  securities 
and  receiving  from  tiiem  and  paying  to  tiiem  amounte  payable  in  con- 
nection witii  such  receipts  and  deliveries ;  and  it  may  from  tune  to  time 
add  names  to  such  list  and  remove  names  tiierefrom. 

ARTICLE  IX. 
Clearing  Fund. 

Sec.  1.  The  contribution  of  each  Clearing  Member  to  the  Clearing 
Ftmd  shall  be  fixed  by  the  Stock  Clearing  Corporation  in  its  discretion 
at  tiie  time  of  the  member's  application  for  membership  and  may  there- 
after from  time  to  time  be  increased  or  diminished  by  the  Stock  Clearing 
Corporation  but  the  minimum  contribution  to  be  made  by  a  Clearing 
Member  shaU  be  Five  Thousand  DoUafs. 

Sec.  2.    The  Clearing  Fund  may  be  used  by  the  Stock  Clearing  Cor- 
poration for  the  purposes  of  its  business  as  defined  in  its  Articles  of 
Incorporation  and  subject  to  such  use  shall  be  deposited  by  the  Stock 
Clearing  Corporation  in  a  special  account  in  its  name  in  such  depository 
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or  depositories  in  the  City  of  New  York  as  may  be  selected  by  the  Stock 
Clearing  Corporation.  Any  interest  paid  by  the  depositories  shall  belong 
to  the  Stock  Clearing  Corporation.  No  interest  shall  be  paid  to  the  Clear- 
ing Members  on  the  amovuats  contributed  by  them  to  the  Clearing  Fund. 

Sec.  3.  If  any  Clearing  Member  shall  fail  to  discharge  duly  any 
liability  to  the  Stock  Clearing  Corporation,  the  amount  of  his  contribu- 
tion or  so  much  thereof  as  is  necessary  shall  forthwith  be  applied  toward 
the  discharge  of  such  liability  and  such  member  shall  immediately  upon 
demand  make  good  the  deficiency  in  the  amount  of  his  contribution  re- 
sulting from  such  appUcation. 

Sec.  4.  If  the  Stock  Clearing  Corporation  suffers  a  loss  in  excess 
of  a  Clearing  Member's  contribution  to  the  Clearing  Fund  by  reason  of 
his  default,  or  suffers  a  loss  by  reason  of  the  insolvency  of  the  depository, 
or  larceny,  or  embezzlement,  such  excess  loss,  or  such  loss,  as  the  case 
may  be.  shall  to  the  extent  of  the  surplus  of  the  Stock  Clearing  Corpora- 
tion be  made  good  therefrom,  but  to  the  extent  that  said  surplus  is  in- 
sufficient to  make  it  good  it  shall  be  made  good  out  of  the  Clearing  Fund 
and  charged  pro  rata  against  the  contributions  as  fixed  at  the  time  of 
transactio^n  from  which  the  loss  results  of  the  Clearing  Members  other 
than  the  Clearing  Member,  if  any,  primarily  liable. 

Insofar  however  as  a  loss  sustained  through  the  default  of  a  Clear- 
ing Member  in  any  contract  or  transaction  with  another  Clearing  Mem- 
ber or  other  Clearing  Members  is  under  the  Rules  of  the  Stock  Clearing 
Corporation  made  good  by  such  other  Clearing  Member  or  Clearing 
Members,  it  is  not  to  be  deemed  a  loss  sustained  by  the  Stock  Clearing 
Corporation  within  tlie  meaning  of  this  section. 

Sec.  5.  All  liabilities  of  the  Stock  Clearing  Corporation  shall  be 
guaranteed  by  the  Clearing  Fund  which  so  far  as  necessary  shall  be  ap- 
plied to  the  discharge  of  such  liabilities.  Any  amount  paid  out  of  the 
Clearing  Fund  to  discharge  liabilities  of  the  Stock  Clearing  Corporation 
shall  be  made  good  out  of  the  existing  surplus  of  the  Stock  Clearing  Cor- 
poration and  if  such  payment  does  not  represent  a  loss  of  the  character 
specified  in  Section  4  of  this  Article,  then,  insofar  as  the  surplus  is 
insufiicient  to  make  the  same  good,  it  shall  be  made  good  out  of  the 
capital  of  the  Stock  Clearing  Corporation.  Any  amotmts  paid  out  of  the 
Clearing  Fund,  and  not  made  good  as  herein  provided,  shall  be  charged 
pro  rata  against  the  contributions  as  fixed  at  the  time  of  the  transactions 
from  which  the  liabilities  result  of  the  Clearing  Members  other  than 
those,  if  any,  primarily  liable. 

Sec  6.  Whenever  a  Clearing  Member  definitively  ceases  to  be  such, 
the  amount  of  his  contribution  shall  be  returned  to  him  or  his  representa- 
tives, but  not  until  all  transactions  open  at  the  time  he  ceases  to  be  a 
Clearino-  Member  from  which  losses  or  payments  chargeable  to  the  Clear- 
ing Fund  might  result  have  been  ctosed  and  all  amounts  chargeable 
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against  lus  contribution  on  account  of  transactions  had  while  he  was  a 
Clearing  Member  have  been  deducted. 

Sec.  7.    If  the  contribution  to  the  Clearing  Fund  to  be  made  by  a 
Clearing  Member  is  increased,  such  increase  shall  not  become  effective 
until  he  is  given  an  opportunity  to  give  written  notice  to  the  Stock 
Clearing  Corporation  of  his  election  that  it  shall  definitively  cease  to  act 
for  him.    If  however  he  does  not  give  such  written  notice  before  the 
time  specified  in  the  notice  to  him  of  the  increase  in  the  amount  of  his 
contribution  as  the  time  when  the  same  becomes  effective,  he  shall  pay 
to  the  Stock  Clearing  Corporation  the  amount  of  the  increase  and  the 
liability  of  his  contribution  for  losses  and  his  additional  personal  liability 
under  his  agreement  with  the  Stock  Clearing  Corporation  shall  thereafter 
be  fixed  and  determined  by  the  amount  of  his  contribution  as  increased. 
If  a  pro  rata  charge  against  any  Clearing  ^Member's  contribution  is  made 
pursuant  to  the  provisions  of  Section  -i  or  Section  5  of  this  Article,  he 
may  at  any  time  within  two  days  after  notice  to  him  of  such  charge 
^ve  written  notice  to  the  Stock  Clearing  Corporation  of  his  election 
that  it  shall  definitively  cease  to  act  for  him.    If  he  gives  such  notice 
the  amount  of  the  pro  rata  diarge  against  his  contribution  shall  never- 
theless be  deducted  from  the  amount  of  his  contribution  and  such  pro 
rata  charge  shall  not  aflFect  the  amount  of  the  UabiUty  of  his  contribution 
or  his  additional  personal  liability  on  account  of  otiier  transactions 
occurring  before  he  ceases  to  be  a  Clearing  Member ;  but  the  aggregate 
amount  of  the  liability  of  his  contribution  and  his  additional  personal 
liability  by  reason  of  such  pro  rata  charge  and  such  otiier  transactions 
shall  not  exceed  the  amount  of  his  contribution  plus  One  Hundred  per 
cent  thereof,  except  that  he  must  carry  out  any  obligation  to  make 
good  the  deficiency  in  the  amount  of  his  contributitm  resulting  from  a 
previous  pro  rata  charge. 

Sec.  8.  If  a  Clearing  Member's  contribution  to  the  Clearing  Fund 
after  having  been  fixed  by  the  Stock  Clearing  Corporation  and  paid  in 
by  the  member  is  thereafter  decreased  by  the  Stock  Clearing  Corporation, 
the  dfference  shall  be  paid  to  the  Clearing  Member  as  soon  as  all  trans- 
actions open  at  the  time,  of  sudi  decrease  from  which  tosses  and  pay- 
ments chargeable  to  the  Clearing  Fund  might  result  have  been  closed 
and  after  the  amount  if  any  to  be  charged  against  his  contribution  on 
account  of  transactions  previously  had  have  been  made  good  by  him. 

Sec.  9.  If  a  loss  charged  pro  rata  against  the  contributions  of 
Clearing  :Members  is  afterward  recovered  by  the  Stock  Clearing  Corpo- 
ration, in  whole  or  in  part,  the  net  amount  of  such  recovery  shall  be 
credited  to  the  Clearing  Members  against  whose  contril^utions  the  loss 
was  charged  in  proportion  to  tiie  amounts  charged  against  their  re- 
spective contributions  whetiier  or  not  tiiey  are  still  Clearing  Members. 

Sec.  10.  The  net  annual  earnings  of  the  Stock  Clearing  Corpo- 
ration in  excess  of  six  per  cent  of  tiie  amount  of  its  capital  stock  shall 
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be  carried  to  surplus  until  the  surplus  equals  $500,000.  After  the  surplus 
equals  $500,000,  all  or  any  part  of  the  net  annual  earnings  may  be 
distributed  as  dividends. 

ARTICLE  X. 
Rules. 

Sec.  1.  The  Board  of  Directors  shall  prescribe  and  frwn  time  to 
time  amend  Rules  of  the  Stock  Clearing  Corporation  which  shall  deter- 
mine what  contracts  and  transactions  betiveen  Gearing  Members  in 
cleared  securities  shall  be  cleared  through  the  Stock  Clearing  Corpo- 
ration and  what  contracts  and  transactions  therein  may  be  cleared 
through  the  Stock  Clearing  Corporation  and  may  regulate  the  clearing 
of  such  contracts  and  transactions  and  the  receipt  and  delivery  of  stocks 
and  securities  on  contracts  and  transactions  between  Clearing  Members 
and  the  payment  therefor  and  the  delivery  and  receipt  of  the  Stock 
Clearing  Corporation  for  account  of  Clearing  Members  of  stocks  and 
securities  to  and  from  banks,  bankers,  trust  companies  and  other  lenders 
of  money  named  in  the  list  for  which  provision  is  made  in  Section  3 
of  Article  VIII  hereof  and  the  receipt  from  and  repayment  to  said 
banks,  bankers,  trust  companies  and  other  lenders  of  money  of  loans 
made  by  them  to  Clearing  Members  and  shall  prescribe  and  define  the 
duties  and  obligations  of  Clearing  Members  in  connection  with  the  above 
matters  and  the  manner  in  which  pending  transactions  of  Clearing  Mem- 
bers for  whom  it  ceases  to  act  or  who  become  insolvent  shall  be  dealt 
with.  The  Board  of  Directors  may  by  special  rules,  adopted  from  time 
to  time,  make  provision  for  special  clearances  of  any  contracts  between 
Qearing  Members  having  to  do  with  any  stocks,  bonds,  notes,  rights 
to  subscribe  or  other  securities  or  rights.  The  Rules  of  the  Stock 
Clearing  Corporation,  made  in  accordance  with  these  By-Laws,  shall 
have  the  same  force  and  effect  as  though  a  part  hereof,  and  may  define 
the  rights  and  remedies  of  the  Stock  Clearing  Corporation  on  account 
of  amounts  paid  out  by  it  for  account  of  a  Clearing  Member  or  for 
which  the  Qearing  Member  is  otherwise  indebted  to  it,  and  its  liens, 
rights,  and  remedies  with  respect  to  stocks,  securities  or  monies  re- 
ceived by  it  for  account  of  a  Clearing  Member  or  which  are  the  sub- 
ject of  transactions  in  which  it  is  concerned,  and  may  prescribe  the 
procedure  to  be  followed  in  case  of  default  of  a  Clearing  Member  in 
the  performance  of  his  obligations  to  the  Stock  Clearing  Corporation  or 
in  case  of  his  default  upon  his  contracts,  which  are  subject  to  the  clear- 
ing or  otherwise  and  may  prescribe  the  extent  to  which  any  losses  result- 
ing from  such  procedure  and  not  made  good  by  the  defaulting  Clearing 
Member  is  to  be  charged  against  his  contribution  to  the  Qearing  Fund 
and  how  far  and  in  what  manner  such  loss  shall  be  borne  by  and  charged 
against  the  other  Clearing  Members  with  whom  the  defaulting  Mem- 
ber's contracts  have  been  made.  The  Rules  of  the  Stock  Qearing 
Corporation  may  provide  that  the  Stock  Clearing  Corporation  may  bor- 
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row  money  and  may  pledge  for  the  re-payment  thereof  all  or  any  part 
of  the  securities  held  by  it  for  account  of  a  Qearing  Member  eitiier 
alone  or  together  with  stocks  or  securities  held  by  it  for  account  of 
other  Clearing  JSiembers  or  otherwise  and  whether  or  not  the  amotmts 
for  which  such  stocks  and  securities  are  so  pledged  shall  exceed  the 
indebtedness  of  the  Clearing  Member  to  the  Stock  Clearing  Corporation. 
'ITie  Rules  of  the  Stock  Clearing  Corporation  may  prescribe  the  charges 
to  be  paid  for  services  rendered  by  the  Stock  Clearing  Corporation  to 
Clearing  Members  and  the  fines  or  other  penalties  to  which  Clearing 
Members  will  be  liable  for  violation  of  the  Rules  of  the  Stock  Clearing 
Corporation  or  its  By-Laws  and  may  contain  any  other  regulations  and 
provisions  which  are  consistent  with  the  Articles  of  Incorporation  and 
these  By-Laws  and  which  in  the  opinion  of  the  Board  of  Directors  are 
necessary  to  carry  out  the  purposes  of  the  Stock  Clearing  Corporation. 

ARTICLE  XI. 
Stock. 

Sec.  1.  The  stock  of  the  Stock  Qearing  Corporation  shall  be  repre- 
sented by  certificates  sealed  witii  the  seal  of  the  Stock  Qearing  Corpora- 
tion and  signed  by  the  President  and  Treasurer.  The  stodc  may  be 
transferred  by  the  stockholder  in  person  or  by  attorney  on  tiie  surrender 
of  the  certificate  properly  endorsed. 

ARTICLE  XII. 
Seal. 

Sec.  1.  The  seal  of  the  Stock  Clearing  Corporation  shall  be  circular 
in  form  with  the  words,  "STOCK  CLEARING  CORPORATION"  on 
the  circumference  and  the  figures  "1919"  in  the  center.  It  shall  be  kept  by 
tiie  Secretary  and  shall  be  afigxed  to  all  instruments  requiring  the  seal 

ARTICLE  XIII. 
Amendments. 

Sec.  1.  These  By-Laws  may  be  amended  by  the  Board  of  Directors 
at  a  special  meeting  called  for  that  purpose  by  llie  affirmative  votes  of  a 
majority  of  tibe  entire  Board  of  Directors. 
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RULES  OF  THE  STOCK  CLEARING  CORPORATION 

Adopted  Pursuant  to  Article  X  of  the  By-Law8»  March  3l8t,  1920 

I 

Role  l.-^Requirements  for  Members. 

Every  Clearing  Member  shall  maintain  an  of?ice  at  a  location  in 
the  vicinity  of  the  New  York  Stock  Exchange  approved  by  the  Stock 
Clearing  Corporation  at  which  office,  on  every  business  day  except 
Saturdays  between  the  hours  of  9:30  A.  M.  and  3  P.  M.,  there  shall  be 
present  a  representative  of  the  Clearing  Member  authorized  in  the 
name  of  the  Clearing  Member  to  sign  all  instruments  and  transact  all 
business  requisite  in  connection  with  the  operations  of  the  Stock 
Clearing  Corporation.  If  the  representative  of  the  Clearing  Member 
is  not  a  partner  in  the  Clearing  Member's  firm,  such  representative 
shall  be  authorized  to  act  by  a  written  power  of  attorney,  in  form 
approved  by  the  Stock  Clearing  Corporation. 

There  shall  be  present  at  said  office  on  every  business  day  from 
9 :30  A.  M.  until  4 :30  P.  M.  except  on  Saturdays,  and  on  Saturdays  from 
9:30  A.  M.  until  1:30  P.  M.,  some  person  authorized  on  behalf  of  the 
Clearing  Member  to  correct  such  errors  as  may  be  discovered  in  the 
night  clearing  sheet 

Clearing  Members  shall  file  with  the  Stock  Clearing  Corporation 
&e  signatures  of  the  members  of  their  firms  and  of  their  representatives 
who  are  authorized  to  sign  checks,  agreements,  receipts,  orders  and 
other  papers  necessary  for  conducting  business  with  the  Stock  Clear- 
ing Corporation  together  with  the  powers  of  attorney  or  other  instru- 
ments giving  such  autiiority. 

The  Stock  Clearing  Corporation  may  require  Clearing  Members 
who  are  to  receive  its  checks  or  other  instruments  to  prepare  them  for 
execution  by  it  by  filling  them  out  in  whole  or  in  part  and  to  identify 
them  by  the  signatures  of  their  representatives. 

A  Clearing  Member  may  use  for  the  purposes  hereof  the  office  of 
another  Clearing  Member  provided  such  use  is  pursuant  to  a  written 
contract  approved  by  the  Stock  Clearing  Corporation. 
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Rule  2. — Definitions  and  Descriptions. 

The  term  "Securities"  includes  stocks,  bonds,  notes,  rights  to  sub- 
scribe and  other  securities,  rights  and  interests  wJiich  may  be  the  subject 
of  contracts  and  transactions  with  which  the  Stock  Clearing  Corporation 
has  to  do. 

The  term  "Cleared  Securities"  means  securities  included  in  the  list 
for  which  provision  is  made  in  Section  1  of  Article  VIII  of  the  By-Laws. 

All  contracts  between  Clearing  Members  made  on  the  New  York 
Stock  Exchange  calling  for  the  delivery  of  cleared  securities  shall  be 
cleared  and  delivery  and  payment  made  through  the  Stock  Clearing 
Corporation,  unless  it  is  otherwise  stipulated  in  the  bid  or  offer  or  the 
parties  otherwise  agree;  in  the  case  of  agreements  between  Clearing 
Members  for  the  loan  of  cleared  securities  made  before  4:30  P.  M.  on 
any  regular  business  day  or  before  1 :30  P.  M.  on  any  half  holiday  ob- 
served by  the  New  York  Stock  Exchange,  delivery  and  payment  of  the 
amount  involved  shall  be  made  through  the  Stock  Clearing  Corporation 
unless  otherwise  agreed  by  the  parties;  in  the  case  of  the  return  of 
loans  of  cleared  securities  between  Clearing  Members  pursuant  to  notice 
g^ven  before  3:30  P,  M.  on  any  regular  business  day  or  before  12:30 
P.  M.  on  any  half  hoUday  observed  by  the  New  Yoik  Stock  Exchange, 
re-delivery  and  re-pa3rment  shall  be  made  through  the  Stock  Clearing 
Corporation  unless  otherwise  agreed  by  the  parties;  in  any  transaction 
between  Clearing  Members  involving  the  transfer  of  cleared  securities, 
the  transaction  may  be  cleared  and  the  delivery  and  payment  of  the 
amount  involved  may  be  made  through  the  Stock  Clearing  Corporation  if 
&e  parties  to  the  transaction  so  agree ;  provided,  however,  that  no  trans- 
action £^11  be  cleared  or  securities  delivered  tiirough  the  Stock  Clearing 
Corporation  unless  tiie  securities  involved  are  in  lots  of  100  shares  of 
stodc  or  multiples  thereof  or  in  lots  of  $1,000  {Mir  value  of  'bonds  or 
multiples  thereof  nor  unless  the  amount  involved  is  within  the  high  and 
low  prices  of  tiie  securities  in  the  period  covered  by  the  night  clearing 
sheet  on  which  tiie  transactimi  is  entered  as  hereinafter  provided;  pro- 
vided further  that  the  Stock  Clearing  Corporation  in  its  discretion  may 
decline  to  act  in  any  special  instance. 

The  terai  "business  day"  as  used  in  these  Rules  shall  not  include 
days  when  the  New  York  Stock  Exchange  is  closed  and  deliveries  on 
contracts  subject  to  the  Rules  of  the  Exchange  are  suspended  by  order 
of  the  Govemii^  Comnuttee  of  the  Ejcchange. 

The  term  "Night  Clearing"  covers  all  of  the  operations  to  which 
these  Rules  are  applicable  up  to  and  including  the  issue  of  orders  by 
the  Night  Clearing  Branch  of  the  Stock  Clearing  Corporation  directing 
tiie  recdpt  and  d^very  of  security  balances. 
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The  term  ''Day  Clearing"  covers  all  other  ordinary  operations  to 
which  these  Rules  are  applicable  except  the  distribution  of  sales  tickets 
which  will  take  place  at  the  Distributing  Department  of  the  Nirfit 
Clearing  Br^ch. 

The  ten-n  ''Debit  Balance"  as  used  in  these  Rules  in  respect  to  a 
Clearing  Member  means  the  amount  which  the  Stock  Clearing  Corpora- 
tion has  paid  out  or  is  obligated  or  may  become  obligated  to  pay  out  for 
his  account  pursuant  to  these  Rules  less  the  credits  to  which  the  Clearing 
]\  [ember  has  become  definitively  entitled  pursuant  to  these  Rules.  Tlie 
Clearing  Member's  contribution  to  the  Clearing  Fund  and  the  aunount 
payable  to  the  Clearing  Member  or  payable  by  him  under  the  provisions 
of  the  By-Laws  relating  to  the  Clearing  Fund  do  not  enter  into  the  debit 
balance  nor  do  the  amounts  payable  by  him  to  the  Stodc  Qearing  Corpo- 
ration for  account  of  fines  and  penalties  or  for  services  rendered. 

Notices  to  Clearing  Members  and  to  banks,  bankers,  trust  companies 
and  other  lenders  of  money  that  the  Stock  Clearing  Corporation  has. 
ceased  to  act  for  a  Clearing  Member  or  that  the  Clearing  Member  is 
insolvent  shall  be  sufficient  if  sent  out  on  the  ticker  service  of  the  New 
York  Quotation  Company  and  the  Gold  and  Stock  Telegraph  Company, 
but  so  far  as  practicable  such  notice  in  the  case  of  banks,  bankers,  trust 
companies  and  other  lenders  of  money  shall  be  supplemented  by  tele- 
phonic or  other  speedy  means  of  communication. 

Every  Clearing  Member  will  be  allotted  a  number  which  must  ap- 
pear on  the  face  of  all  forms  used  by  the  Clearing  Member  in  .connection 
with  the  operations  of  the  Stock  Clearing  Corporation. 

All  necessary  blank  forms  will  be  furnished  by  the  Stock  Clearing 
Corporation.  No  others  may  be  used. 

The  official  date  of  the  clearing  is  the  day  on  which  contracts  are 
due  and  the  securities  are  to  be  delivered  and  all  night  clearing  sheets, 
exchange  tickets,  security  balance  tickets,  checks  and  drafts  shall  bear 
that  date  though  they  may  be  issued  on  a  prece^ig  day. 

The  Branch  for  the  conduct  of  the  night  clearing  shall  be  located  at 
55  New  Street. 

The  Branch  for  the  conduct  of  the  day  clearing  shall  be  located  at  the 
New  York  Stock  Exchange  building. 


Rule  3. — Distributing  Department. 

(a)  The  Xiqrht  Clearing  Branch  will  maintain  a  Distributing  De- 
partment where  all  exchange  tickets  and  sales  tickets  with  stamps  at- 
tached will  be  received  and  distributed.  The  Stock  Clearing  Corporation 
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will  not  be  responsible  for  the  exchange  of  exchange  tickets  nor  the  cor- 
rectness of  same.  All  exchange  tickets  and  sales  tickets  with  stamps  at- 
tached sent  to  the  Stock  Clearing  Corporation  for  distribution  shall  be 
at  the  risk  of  the  Clearing  Member  for  whose  account  they  are  to  be 
delivered.  The  Distributing  Department  will  remain  open  until  4:30 
P.  M.  on  Mondays,  Tuesdays,  Wednesdays,  Thursdays  and  Fridays  and 
until  1 :30  P.  M.  on  Saturdays. 

(b)  When  securities  are  to  be  delivered  through  the  Stock  Clear- 
ing Corporation,  there  shall  be  an  order  on  the  Stock  Clearing  Coi"pora- 
tion  by  a  Clearing  Member  to  deliver  the  same  for  his  account  and  a 
corresponding  order  by  another  Clearing  Member  on  the  Stock  Clearing 
Corporation  to  receive  the  same  for  his  account.  These  orders  to  deliver 
and  receive  constitute  exchange  tickets  and  shall  be  made  out  immedi- 
ately after  the  transaction  calling  for  the  delivery  of  the  securities  or  the 
agreement  to  deliver  them  through  the  Stock  Clearing  Corporation  and 
shall  be  exchanged  through  the  Distributing  Department  of  the  Stock 
Qearing  Corporation  to  which  they  shall  be  sent  as  soon  as  practicable, 
not  lata*  than  4  P.  M.  on  business  da^  other  than  Saturdays  and  not 
later  than  1  P.  M.  on  Saturdays. 

(c)  Clearing  Members  shall  send  to  the  Distributing  Department 
at  frequent  intervals  for  the  exchange  tickets  noade  out  by  the  Clearing 
Members  with  whom  they  have  contracts. 

(d)  The  Distributing  Department  will  not  receive  nor  distribute 
excliange  tickets  unless  both  parties  are  Clearing  Members. 

(e)  If  a  Qearing  Member  is  unable  to  send  exchange  tickets  to 
the  Distributing  Department  by  1  P.  M.  on  a  Saturday  or  by  4  P.  M.  on 
any  o^er  business  day,  the  exchange  of  exchange  tickets  must  be  made 
at  the  offices  of  the  contracting  parties  before  1 :30  P.  M.  if  a  Saturday 
and  before  4:30  P.  M.  if  any  other  business  day. 

(f)  Sales  tickets  with  stamps  attached  for  transactions  in  secur- 
ities cleared  through  the  Stock  Clearing  Corporation  shall  be  sent  to  the 
Distributing  Department  between  the  hours  of  9 :30  A.  M.  and  11  A, 
HQ  the  clearing  day  following  the  transactions  and  shall  be  called  for  be- 
tween 11  A.  M.  and  11:30  A.  M. 


Kule  4. — Clearing  Sheets. 

On  every  business  day  (except  Saturday  and  except  a  business  day 
immediately  preceding  a  Saturday  that  is  not  a  hoUday)  before  7  P.  M. 
and  on  a  Saturday  that  is  not  a  hoUday  before  4  P.  M.,  each  Clear- 
ing Member  who  has  transactions  to  be  cleared  on  the  next  clearing 
day  shall  send  to  the  Night  Clearing  Branch  a  clearing  sheet  (herein 
called  the  night  clearing  sheet)  in  such  form  as  shall  be  required  by 
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the  Stock  Clearing  Corporation,  showing  all  transactions  calling  for 
the  receipt  and  deUvery  of  securities  for  which  he  has  exchanged  ex- 
change tickets.  There  shall  be  no  day  clearing  on  Saturday  which  shall 
not  a  clearing  day.  The  nig^t  clearing  sheet  presented  to  the  Nig^t 
Clearing  Branch  on  Saturday  for  the  next  clearing  day  shall  include 
Saturday's  transactions  and  the  transactions  of  the  preceding  bu^ess 
day. 

The  night  clearing  sheet  shall  show  on  the  debit  side  of  the  account 
each  security  to  be  received  and  the  sum  to  be  paid  therefor  and  on  tfie 
credit  side  of  the  account  each  security  to  be  delivered  and  the  sum  to  be 
received  therefor  and  shall  show  on  the  debit  side  of  the  accotmt  the  Iml- 
ance  of  each  security  to  be  delivered  with  the  value  thereof  extended  at 
the  delivery  price  announced  by  the  Night  Qearing  Branch  of  the  Stodc 
Clearing  Corporation  and  shall  show  on  the  credit  side  the  balance  of 
each  security  to  be  received  with  the  value  thereof  extended  at  the  de- 
liveiy  price  announced  by  the  Night  Clearing  Branch  of  the  Stock  Clear- 
ing Corporation.  The  sheet,  having  been  made  out  as  above  prescribed, 
the  debit  or  credit  balance  in  money  shall  be  ascertained.  If  the  sheet 
shows  a  debit  balance,  a  check  for  the  balance  on  a  bank  or  trust  company 
in  the  vicinity  of  the  New  York  Stock  Excliange,  drawn  to  the  order  of 
the  Bank  of  Manhattan  Company,  shall  accompany  the  sheet.  If  the 
sheet  shows  a  credit  balance,  the  Clearing  Alember's  draft  on  the  Bank 
of  Manliattan  Company  in  such  form  as  prescribed  by  the  Stock  Clear- 
ing Corporation  for  the  balance  shall  accompany  the  sheet; 

The  exchange  tickets  received  from  other  Clearing  Members  to- 
gether with  the  tickets  for  the  security  balances  shall  accompany  the  sheet. 

m 

The  Stock  Clearing  Corporation  may  for  convenience  require  that 
transactions  in  any  specified  security  or  securities  shall  be  entered  on  a 
separate  night  clearing  sheet  and  shall  be  kept  distinct  from  all  other 
transactions. 

Security  balance  tickets  for  the  balance  of  each  security  to  be  cte- 
livered  or  received  with  the  value  thereof  at  the  delivery  price  announced 
by  the  Night  Clearing  Branch  of  the  Stock  Clearing  Corporation  shall 
accompany  the  night  clearing  sheet.  Between  9  A.  M.  and  9:30  A.  M. 
on  the  dav  on  which  the  contracts  are  due,  i.  e.  the  clearing  day,  these 
security  balance  tickets  will  be  returned  to  the  Clearing  Member  at  the 
Night  Clearing  Branch  with  the  names  filled  in  of  the  members  to  whom 
deHveries  are  to  be  made  and  from  whom  securities  are  to  be  received^ 
which  then  become  orders  for  the  receipt  and  delivery  of  securities. 

The  drafts  on  the  Bank  of  Manhattan  Company  for  credit  balance? 
shown  on  the  night  clearing  sheet,  approved  by  the  Stock  Clearing  Cor- 
poration, will  be  ready  for  delivery  at  and  after  12  M.  on  the  clearing 
day  at  the  Day  Clearing  Branch* 
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Rule  5. — Ittmized  Lists  tor  Security  Balan^A. 

On  every  business  day  except  Saturday,  each  Qearing  Member  shall 
send  to  tiie  Day  Clearing  Brandi  not  later  than  10  A.  M.  itetnized  lists 
of  security  trances  to  be  delivered  and  to  be  received  on  the  security 
balance  orders  of  the  Night  Clearing  Brandi  of  the  Stodc  Qearing 
Corporation.  The  list,  which  shall  be  signed  the  Qearing  Member 
or  Ws  representative,  shall  be  accompanied  by  written  orders  (credit  and 
charge  tickets),  authorizing  the  Stock  Clearing  Corporation  with  respect 
to  each  security  to  be  delivered  to  credit  the  Clearing  Member's  account 
with  the  value  thereof  and  with  respect  to  each  security  to  be  received 
to  charge  his  account  with  the  value  thereof.  The  value  in  each  case 
shall  be  reckoned  at  the  delivery  price  announced  by  the  Night  Clearing 
Branch.  Such  credits  and  charges  shall  be  contingent  upon  actual  delivery 
or  receipt  of  the  securities. 

The  lists  shall  have  printed  tfaereon  an  agreement  whereby  the  Qear- 
ing Member  pledges  to  ihe  Stock  Clearing  Corporation  all  of  the  stodcs 
and  bonds  in  the  Ust  of  securities  to  be  (telivered  by  him  and  all  of  llie 
stodcs  and  bonds  in  the  list  of  securities  to  be  received  by  him,  as  and 
when  recdved,  to  secure  pajrmeat  to  tiie  Stodc  Qearing  Corporation  of 
his  debit  balance  on  the  day's  transactions  and  shall  agree  that  all  of 
tiie  stocks  and  bonds  so  pledged  shall  be  delivered  to  the  Stock  Qearing 
Corporation  at  2 :45  P.  M.  or  on  its  previous  demand,  the  Qearing  Mem- 
ber reserving  the  right  at  any  time  before  such  demand  by  the  Stock 
Clearing  Corporation  in  case  of  securities  to  be  delivered  to  make  de- 
livery thereof  in  accordance  with  the  orders  of  the  Stock  Clearing 
Corporation,  so  as  to  entitle  him  to  credit  for  the  value  thereof,  and 
reserving  the  right  at  any  time  before  such  delivery  to  the  Stock  Clear- 
ing Corporation  in  case  of  securities  to  be  received  to  substitute  therefor 
die  proceeds  thereof  in  money  or  other  securities  of  equal  value.  The 
said  agreement  shall  be  in  such  form  and  shall  confer  upon  the  Stock 
Clearing  Corporation  such  rights  and  powers  in  respect  to  securities 
pledged  as  the  Stock  Clearing  Corporation  shall  prescribe.  The  Stock 
Clearing  Corporation  shall  have  the  right  to  make  delivery  for  account 
of  the  Clearing  Member  of  any  of  said  securities  to  be  delivered  which 
come  into  its  possession. 

When  the  Stock  Clearing  Corporation  has  directed  that  transactions 
in  specified  securities  shall  be  entered  on  a  separate  night  clearing  sheet 
and  kept  separate  from  other  transactions,  it  may  direct  that  the  security 
balances  of  such  securities  to  be  received  and  delivered  shall  not  be 
included  in  the  list  of  security  balances  to  be  sent  to  the  day  Clearing 
Brandi  and  that  sudi  security  balances  shall  be  delivered  and  payment 
therefor  obtained  as  provided  in  Section  1  of  Article  XXV  of  the  Con- 
stitution of  the  New  York  Stock  Exdiange  in  respect  to  deliveries  made 
undb'  New  Yoric  Stock  Exchaii^  contracts. 
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Rule  6. — ^Delivery  of  Securities 

Deliveries  on  security  balance  orders  recdved  from  the  Nigfat  Clear* 
tng  Branch  shall  be  made  before  2 :15  P.  M.  and  shall  be  accompanied  by 
receipts  made  out  on  forms  fumi^ed  for  this  purpose  by  the  Stock  Clear- 
ing Corporation. 

Each  receipt  shall  consist  of  a  credit  ticket  and  a  charge  ticket  which 
shall  be  signed  by  or  on  behalf  of  the  Qearing  Member  receiving  the 
securities  and  filed  with  the  Day  Clearing  Branch  by  the  delivering  mem- 
ber as  soon  as  possible  after  the  delivery  has  been  made  with  the  time  of 

deliver}  stamped  thereon. 

Each  Clearing  Member  shall  send  to  the  Day  Clearing  Branch  im- 
mediately after  2:15  P.  M.  and  not  later  than  2:30  P.  M.  a  separate 
notice  of  each  failure  to  deliver  and  each  failure  to  receive  each  security 
balance  which  he  has  been  directed  either  to  receive  or  to  deliver. 

A  Clearing  Member  entitled  under  Article  XXV  of  the  Constitution 
of  the  New  Yoik  Stock  Exchange  to  require  delivery  of  a  security  bal- 
ance by  transfer  or  to  make  delivery  of  a  security  balance  by  transfer 
shall  g^ve  written  notice  to  Ae  Stock  Qearing  Corporation  of  his  elec- 
tion to  exercise  such  right  before  11  A.  M.  on  the  clearing  day.  If  the 
delivery  by  transfer  is  made  by  agreement  of  the  parties  to  the  transac- 
tion, the  notice  shall  be  given  by  Ae  party  making  the*  delivery  and  shall 
be  accompanied  by  the  written  consent  of  the  Clearing  Member  to  whom 
the  delivery  is  to  be  made.  In  every  case  where  delivery  is  made  by 
transfer,  the  Clearing  Member  making  delivery  shall  obtain  from  the 
Clearing  Member  to  whom  delivery  Is  made  and  shall  return  to  the  Stock 
Clearing  Coi'poration  with  the  credit  and  cTiarge  tickets  for  the  securities 
delivered  a  certified  check  endorsed  in  blank  for  the  delivery  price  unless 
the  Stock  Clearing  Corporation  before  11 :15  A.  M.  has  consented  in 
writing  that  the  price  for  the  securities  delivered  by  transfer  shall  be 
charged  and  credited  as  provided  in  Rule  V  hereof.  The  notice  herein- 
before referred  to  shall  be  in  duplicate  and  the  written  consent  of  the 
Stock  Clearing  Corporation,  if  given,  shall  be  stamped  or  written  upon 
one  of  said  duplicate  notices  which  shalf  be  returned  to  the  Clearing 
Member  from  whom  the  notices  were  received. 


Rule  7. — Delivery  of  Secimties  Not  Entered  on  Night  Clearing  Sheet 

If  two  Clearing  Members  are  parties  to  an  agreement  for  the  ^v- 
ery  of  securities  and  payment  therefor  on  the  clearing  day  and  such 
transacticm  is  not  entered  cm  their  night  clearing  sheets,  the  Stock  Gear* 
ing  Corporation  may  act  for  them  m  making  and  receiving  payment 
The  Qearing  Members  who  wish  the  Stock  Clearing  Corporation  to  ad 
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for  them  as  aforesaid  shall  each  send  to  the  Day  Clearing  Branch  before 
11  A.  M.  a  written  request  in  duplicate  that  it  shall  so  act  in  such  form 
as  shall  be  prescribed  by  the  Stock  Clearing  Corporation.  If  the  Stock 
Qearing  Corporation  consents  to  act,  it  will  before  11 :15  A.  M.  stamp 
one  duplicate  of  each  of  such  requests  with  the  direction  to  deliver  or 
receive  as  the  case  may  be  and  return  the  same  to  the  Clearing  Member 
who  shall  cause  the  same  to  be  called  for  not  later  than  11:15  A.  M.  If 
it  does  not  consent  to  act,  it  will  stamp  one  duplicate  "Disapproved."  If 
it  consents  to  act,  the  securities  to  be  delivered  or  received  shall  be  entered 
on  forms  especially  provided  for  this  purpose.  Said  forms  shall  have 
printed  thereon  the  same  agreement  that  is  printed  on  the  lists  of  security 
balances  and  shall  be  similarly  signed  and  the  securities  therein  mentioned 
shall  be  subject  to  the  same  lien.  The  Clearing  ]\Iember  who  is  to  deliver 
the  securities  shall  deliver  the  same  as  provided  in  Rule  VI  and  obtain 
and  deliver  to  the  Stock  Clearing  Corporation  the  credit  and  charge  de- 
livery tickets  similar  to  those  provided  for  in  Rule  VL  Thereupon, 
he  will  be  credited  by  the  Stock  Clearing  Corporation  with  the  amount 
to  be  paid  him  upon  the  delivery  of  the  securities  under  the  agreement 
with  the  other  Clearing  Member  and  the  Clearing  Member  to  whom  the 
securities  have  been  delivered  will  be  cbsLtged  wi&  said  agreed  amount 

AH  of  the  provisions  of  these  Rules  applicable  to  deliveries  upon 
security  balance  orders  shall  be  applicable  to  deliveries  directed  to  be 
made  pursuant  to  this  rule  except  that  in  case  the  securities  are  sold  out 
or  bought  in  "under  the  rule,"  any  loss  resulting  therefrom  shall  not  be 
made  good  by  the  Stock  Clearing  Corporation  to  the  Clearing  Member 
who  caused  such  sale  or  purchase  to  be  made  but  is  to  be  borne  by  the 
Clearing  Member  in  default,  and  any  profit  resulting  from  the  transaction 
shall  be  paid  by  such  Clearing  Member  to  the  Clearing  Member  in  de- 
fault, and  except  further  that  if  by  agreement  between  the  parties  a  de- 
livery directed  to  be  made  pursuant  to  this  rule  is  postponed  as  provided 
in  Rule  XXIII,  the  parties  may  by  mutual  agreement  and  consent  of  the 
Stock  Clearing  Corporation  enter  the  transaction  on  the  night  clear- 
ing sheets. 


Rule  8. — ^Provisicms  for  Lenders  of  Money. 

Suitable  provision  shall  be  made  in  the  Day  Clearing  Branch  for 
representatives  of  banks,  bankers,  trust  companies  and  other  lenders  of 
money,  approved  by  the  Stock  Qearing  Corporation. 

Such  banks,  bankers,  trust  companies  and  other  lenders  of  money 
shall  deliver  chedcs  for  new  loans  and  receive  chedcs  for  loans  paid  off 
at  die  Day  Qearing  Brandi  and  shall  tiiere  receive  and  deliver  the  cot- 
lateral  for  such  loans. 
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Rule  9. — ^Agreements  for  Loans. 
Section  !• 

(a)  ^  The  Stock  Clearing  Corporation  will  not  act  for  a  Clearing 
Member  in  respect  to  loans  of  money  unless  the  lender  is  approved  by 
the  Stock  Clearing  Corporation  and  has  entered  into  an  agreement,  in 
form  prescribed  by  it,  to  abide  by  these  rules  nor  will  it  act  for  a  Clear- 
ing Member  in  respect  to  any  particular  loan  except  as  herein  provided 
It  will  not  act  for  a  Clearixig  Member  in  respect  to  a  loan  made  or  re- 
turned on  Saturday. 

(b)  Agreements  for  the  return  of  loans  and  the  making  of  new 
loans,  on  forms  prescribed  by  the  Stock  Clearing  Corporation,  shall  be 
executed  in  quadruplicate  by  or  on  behalf  of  the  Clearing  Member  and  the 
lender.  Two  originals  shall  be  retained  by  the  lender  and  two  delivered 
to  the  Day  Clearing  Branch  of  the  Stock  Cleanx^  Corporation  after  10 :00 
A.  M«  and  not  ktter  than  12:15  P.  M. 

(c)  If  an  agreement  for  the  return  of  a  loan  or  for  a  new  loan  is 
filed  with  the  Stock  Clearing  Corporation  before  11 :30  A.  M.,  the  Stock 
Gearing  Corporation  may,  at  any  time  within  one  hour  after  the  agiee* 
ment  is  filed,  give  notice  to  the  lender  that  it  declines  to  act  in  Ae  trans- 
action. If  the  agreement  is  filed  between  11 :30  A.  M.  and  12 :15  P.  M., 
the  Stock  Clearing  Corporation  may,  at  any  time  before  12:30  P.  M.,  give 
notice  to  the  lender  that  it  declines  to  act.  If  the  Stock  Clearing  Cor- 
poration before  the  time  expires  within  which  it  may  decline  to  act  in 
the  transaction  gives  notice  to  the  lender  that  an  extension  of  time  will 
be  required  and  the  lender  gives  notice  to  the  Stock  Clearing  Corpora- 
tion that  he  consents  to  such  extension  of  time,  the  Stock  Clearing  Cor- 
poration may  decline  to  act  in  the  transaction  at  any  time  up  to  the  ex- 
piration of  such  extension  of  time,  but  the  notice  of  the  Stock  Clearing 
Corporation  that  an  extension  of  time  will  be  required  shall  for  all  pur- 
poses be  equivalent  to  a  notice  that  it  declines  to  act  in  the  transaction 
unless  the  lender  gives  notice  as  aforesaid  that  he  consents  to  the  exten- 
sion of  time.  If  the  Stock  Clearing  Corporation  gives  notice  as  afore- 
baid  to  the  lender  that  it  declines  to  act,  the  loan  agreement  filed  with  it 
shall  be  inoperative.  If  the  time  within  which  it  may  give  notice  that  it 
declines  to  act  (including  any  extension  thereof)  expires  without  its  giv- 
ing notice  that  it  declines  to  act,  the  loan  agreement  shall  be  operative  and 
may  be  made  operative  earlier  by  the  Stock  Clearing  Corporation's  giving 
notice  to  the  lender  that  it  will  act  in  the  transaction. 

Section  2. 

(a)  When  the  agreement  for  the  return  of  a  loan  (hereinafter 
called  a  return  loan  agreement)  has  become  operative,  the  Stock  Clearing 
Corporation  shall  be  obligated  to  the  lender  to  pay  off  the  loan  for  ao- 
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count  of  die  Clearing  Member  upon  ihe  surrender  of  the  collateral  as 
provided  in  the  agreement 

(b)  Until  a  return  loan  agreement  becomes  operative,  the  lender 
may  take  such  measures  as  he  deems  necessary  for  his  protection.  After 
it  bea^mes  operative,  the  Stock  Clearing  Corporation  may  take  such 
measures  as  it  deems  necessary  for  its  protection. 

(c)  Securities  may  be  substituted  in  place  of  securities  forming 
part  of  the  collateral  named  in  a  return  loan  agreement  only  with  the 
written  consent  of  the  Stock  Clearing  Corporation  and  the  substitution 
must  be  made  directly  between  the  lender  and  the  borrower. 

Section  3. 

*  (a)  When  an  agreement  for  a  new  loan  (hereinafter  called  a  new 
loan  agreement)  has  become  operative,  the  lender  shall  be  obligated  to 
the  Stock  Clearing  Corporation  to  make  the  loan  upon  the  delivery  to 
him  of  the  collateral  pursuant  to  the  agreement,  provided  however  that 
this  (jbligation  shall  be  terminated  by  the  insolvency  of  the  borrower  and 
provided  further  that  if  the  collateral  named  in  the  new  loan  agreement 
dechnes  in  market  value  before  the  agreement  is  carried  out  the  lender 
as  a  cc»ndition  of  carrying  it  out  may  require  additional  collateral  of  the 
same  character  or  equally  satisfactor}^  to  him  to  an  amount  sufficient  to 
maintain  the  same  percentage  of  margin  as  is  contemplated  in  the  agree- 
ment or  with  the  consent  of  the  Stock  Clearing  Corporation  may  reduce 
the  amount  of  the  loan  so  that  the  percentage  of  margin  will  l)e  main- 
tained. The  Stock  Clearing  Corporation  shall  be  under  no  obligation  to 
the  lender  to  provide  the  collateral  called  for  by  a  new  loan  agreement. 
After  a  new  loan  agreement  becomes  operative,  the  amount  of  the  loan 
and  the  collateral  therefor  may  be  changed  by  the  lender  and  borrower 
with  the  consent  of  the  Stock  Clearing  Corporation  upon  the  filing  of 
the  substitute  new  loan  agreement  with  the  Stodc  Clearing  Corporation. 

Rule  10.~Additional  CoUateraL 

The  Stock  Qearing  Corporation  after  paying  off  a  loan  for  a  Clear- 
ing Member  or  becoming  obligated  to  the  lender  so  to  do  may  at  any  time 
require  such  additional  collateral  from  the  Clearing  Member  as  in  its 
opinion  is  necessary  for  its  protection  and  the  Clearing  Member  on  de- 
mand of  the  Stock  Clearing  Corporaticm  shall  forthwith  deposit  widi 
it  such  additional  collateral. 

Rule  11. — ^Rights  in  Respect  to  Loans  to  be  Paid. 

After  the  Stock  Clearing  Corporation  has  become  obhgated  to  pay 
off  a  loan,  it  shall  have  the  right  to  pay  the  loan  and  receive  the  collateral 
at  the  lender's  office  at  any  time  before  the  lender  has  sent  the  collateral 
to  the  Day  Clearing  Branch  of  the  Stodc  Clearing  Corporati<w  for  dt' 
livery  as  provided  in  Rule  XIL 
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Rule  12. — ^After  Return  Loan  Agreements  Become  Operative. 

Every  return  loan  agreement  filed  with  the  Stock  Clearing  G)rpora- 
tion  shall  be  accompanied  by  a  written  direction,  made  out  in  quadrupli- 
cate, of  the  Clearing  Member  to  the  Stock  Clearing  Corporation  to  pay 
for  his  account  to  the  lender  the  amount  of  the  loan  plus  accrued  interest. 
If  the  return  loan  agreement  becomes  operative,  the  Stock  Clearing  Cor- 
poration, between  11:30  A.  M,  and  2:30  P.  M.,  will  deliver  a  check  to  the 
lender's  representative  who  shall  deliver  to  the  Stock  Clearing  Corpora- 
tion the  collateral  for  the  loan.  The  collateral  shall  be  compared  with 
the  securities  named  in  the  return  loan  agreement  by  the  representatives 
of  the  lender  and  borrower  who  shall  sign  an  acknowledgment  in  dupli- 
cate as  to  the  correctness  of  the  collateral.  The  original  shall  be  filed 
with  the  Stock  Clearing  Corporation  and  the  duplicate  retained  by  the 
lender.  The  loan  envelope  together  with  the  acknowledgment  signed  by 
the  representatives  of  the  borrower  and  lender  shall  be  filed  with  the 
Stock  Clearing  Corporation, 

Rule  13— Withdrawal  of  Collateral  from  Loans  Paid. 

When  securities  which  have  come  into  possession  of  the  Stock  Clear- 
ing Corporation  as  part  of  the  collateral  for  a  loan  paid  off  by  it  for  a 
Clearing  Member  are  needed  by  him  for  delivery  on  a  security  balance 

order  or  under  the  provisions  of  Rule  VII,  the  Stock  Clearing  Corpora- 
tion may  in  its  discretion  deliver  such  securities  to  him.  He  shall  deposit 
with  the  Day  Clearing  Branch  the  security  balance  order  directing  him  to 
dehver  the  securities  and  shall  submit  the  credit  and  charge  tickets 
covering  such  delivery  and  shall  sign  and  deliver  to  the  Stock  Clearing 
Corporation  a  receipt  in  form  prescribed  by  it.  The  credit  and  charge 
tickets  submitted  by  him  will  be  stamped  by  the  Stock  Clearing  Corpo- 
ration so  as  to  show  that  the  securities  therein  mentioned  are  obtained 
for  delivery  in  execution  of  the  order  of  the  Stock  Clearing  Corpo- 
ration. '  The  credit  and  charge  tickets  shall  be  returned  to  the  Stock 
Clearing  Corporation,  properly  signed  by  the  Clearing  Member  to  whom 
the  securities  are  to  be  delivered,  as  soon  as  possible  after  the  delivery 
of  the  securities,  and  not  later  than  one  hour  after  such  delivery  with  the 
time  of  delivery  stamped  thereon,  also  the  numbers  of  the  securities  so 
delivered  entered  thereon. 

Rule  14— 

When  securities  which  have  come  into  possession  of  the  Stock  Clear- 
ing Corporation  as  part  of  the  collateral  for  a  loan  paid  off  by  it  for  a 
Clearing  Member  are  needed  by  him  to  complete  the  collateral  called  for 
by  a  new  loan  agreement,  the  Stock  Qearkig  Corporation  may  deliver 
the  needed  securities  between  11 :30  A.  M.  and  2 :30  R  M,  upon  the  Clear- 
ing Member's  receipt  and  the  delivery  to  the  Stock  Gearing  Corporation 
by  the  representative  of  the  lender  under  the  new  loan  agreement  of  the 
lender's  check  for  the  amotmt  of  the  new  loan. 
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Rule  15.— Tintis  for  New  Loans. 

The  securities  constituting  die  collateral  called  for  by  a  new  loan 
agreement  shall  be  detivered  by  the  borrower's  representative  to  the  rq>re- 
sentative  of  the  lender  at  the  Day  Gearing  Brandi  of  the  Stock  Qearing 
Corporation  between  the  hours  of  12:30  P.  M.  and  2:30  P.  M.  and  the 
lender's  check  for  the  amount  of  the  loan  payable  to  the  order  of  the 
Stock  Qearing  Corporation  shall  be  delivered  to  the  Stock  Clearing  Cor- 
poration. 

Rule  16. — Debit  and  Credit  Balances. 

If  the  transactions  for  the  day  show  a  balance  due  the  Stock  Clear- 
ing Corporation  from  the  Clearing  Member,  a  check  on  a  bank  or  trust 
company  in  the  vicinity  of  the  New  York  Stock  Exchange,  payable 
through  the  New  York  Clearing  House  Association,  drawn  to  the  order 
of  the  Stock  Clearing  Corporation  for  the  amoimt  of  such  balance  shall 
be  delivered  to  the  Stock  Clearing  Corporation  at  the  Day  Clearing 
Branch  before  2 :45  P.  M.  The  check  shaU  be  certified  if  for  $5,000.00 
or  oven 

If  the  transactions  for  the  day  show  a  balance  due  the  Clearing  Mem- 
ber by  the  Stock  Clearing  Corporation,  a  memorandum  of  such  balance 
in  such  form  as  the  Stock  Clearing  Corporation  shall  require  shall  be 
presented  to  the  Stock  Clearing  Corporation  before  2  :-i5  P.  M.  and  the 
Stock  Clearing  Corporation  shall  give  the  Clearing  Member  its  check  for 
the  amount  at  the  Day  Clearing  Branch  not  later  than  3  P.  M. 

Jtlile  17.~Final  Receipts  of  the  Day. 

The  Clearing  Member  shall  present  to  the  Stock  Clearing  Corpora- 
tion at  the  Day  Clearing  Branch  between  2  :45  P.  M.  and  3  P.  M.  an 
■order  properly  signed  enumerating  in  detail  each  security,  receipt  or 
paper  in  the  possession  of  the  Stock  Clearing  Corporation  to  whidi  the 
Clearing  Member  is  entitled  and  such  securities,  receipts  or  papers  will 
be  delivered  on  such  order,  provided  the  Clearing  Member's  debit  bal- 
ance for  the  day  has  been  settled 

Kule  18. — Rights  of  Stock  Clearing  Corporation  in  Respect  to  Se- 
curities Pledged. 

The  Stock  Clearing  Corporation  shall  have  a  lien  for  the  amount  of 
the  debit  balance  of  a  Clearing  Member  on  any  and  all  securities  held 
1)y  it  for  lus  account  It  shall  mive  the  right  to  borrow  mcmey  and  pledge 
for  the  re-payment  thereof  all  or  any  part  of  the  securities  bdd  by  it  for 
account  of  a*  Qearing  Member  either  alone  or  together  witii  securities 
held  by  it  for  accotmt  of  other  Gearing  Members  or  otherwise  and 
whether  or  not  the  amovmts  for  which  such  securities  are  so  pledged  shall 
exceed  the  debit  balance  of  the  Clearing  Member.  In  case  a  Clearing 
Member  shall  become  insolvent  or  shall  fail  to  pay  his  debit  balance  be- 
fore 2:45  P.  M.  or  on  demand  or  in  case  the  securities  held  for  his  ac- 
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comit  by  the  Stock  Clearing  Corporation  shall  become  in  its  opinion  in- 
sufficient to  afford  adequate  security  for  his  debit  balance  or  he  shall  fail 
on  its  demand  to  furnish  additional  collateral,  the  Stock  Clearing  Cor- 
poration may  cause  all  or  any  of  the  securities  held  by  it  for  his  account 
to  be  sold.  Such  sale  may  be  made  on  the  New  York  Stock  Exchange 
or  on  any  other  available  market  or  at  public  auction  or  by  private  sale 
and  may  be  made  without  notice  to  the  Clearing  Member.  If  the  sale  is 
made  on  the  New  York  Stock  Exchange  or  the  Curb  or  any  other  ex- 
change or  if  the  sale  is  at  public  auction,  the  Stock  Clearing  Corporation 
may  purchase  for  its  own  account  the  securities  sold. 

The  proceeds  of  sale  shall  be  applied  by  the  Stock  Clearing  Corpora- 
tion to  the  payment  of  the  Clearing  Member  s  debit  balance  and  any  sur 
plus  shall  be  paid  over  to  the  Gearing  Member  or  his  representative. 

Between  the  time  the  Stock  Clearing  Corporation  has  become  obli- 
gated to  pay  off  a  loan  for  the  account  of  a  Clearing  Member  and  its  re- 
ceipt of  the  securities  constituting  the  collateral  for  the  loan,  it  shall  have 
the  same  rights  in  respect  to  said  collateral  as  though  actually  in  its  pos- 
session. 

The  Stock  Gearing  Corporation  may,  in  its  discretion,  deliver  to  the 
Gearing  Member  any  securities  held  for  his  accotmt  upon  tiie  substitution 
therefor  of  other  securities  satisfactory  to  it. 

Kiile  19. — Lien  on  Securities. 

When  securities  are  delivered  by  the  Stock  Clearing  Corporation  to  a 
Gearing  Member  under  the  provisions  of  Rule  XIII  or  Rule  XIV,  the 
lien  of  the  Stock  Clearing  Corporation  thereon  shall  continue  tmtil  thev 
are  delivered  by  the  Clearing  Member  pursuant  to  the  order  of  the  Stodc 
Clearing  Corporation  or  pursuant  to  the  new  loan  agreement  and  if  they 
are  not  so  delivered  they  shall  be  returned  immediately  to  the  StSck 
Clearing  Corporation  and  shall  be  so  returned  within  one  hour  after  they 
are  receiverl  from  it.  The  Clearing  Member  receiving  such  securities 
shall  hold  the  same  in  trust  to  dispose  of  as  herein  provided. 

Rule  20.— Payment  of  Debit  Balance  on  Demand. 

A  Clearing  Member  shall  pay  the  Stock  Clearing  Corporation  the 
whole  or  any  part  of  his  debit  balance  at  any  time  on  its  demand.  He 
shall  furnish  it  such  assurances  as  it  shall  require  of  his  ability  to  finance 
his  commitments  and  shall  conform  to  any  conditions  which  it  deems 
necessary  for  its  im>tection  and  the  protecticm  of  other  Clearing  Members. 

Rule  21.— When  Stock  Clearing  Corporation  Declines  to  Act  for  a 
Member. 

(a)  The  Stock  Clearing  Corporation  may  at  any  time  cease  to  act 
for  a  Clearing  Member  either  with  respect  to  a  particular  transaction  or 
transactions  generally.   When  it  ceases  to  act  for  a  Qearing  Member 
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with  respect  to  a  particular  transaction  or  transactions,  it  will  notify  the 
Clearing  Member  and  such  other  Clearing  Members  or  lenders  of  money 
as  it  deems  proper  and  will  determine  what  steps  are  to  be  taken  in  the 
pending  clearing  in  view  of  its  ceasing  to  act  for  the  Clearing  Member 
therein.  When  the  Stock  Clearing  Corporation  ceases  to  act  for  the 
Clearing  Member  in  transactions  generally,  it  will  at  once  notify  such 
Clearing  Member,  other  Clearing  Members  and  lenders  of  money  named 
in  the  list  for  which  provision  is  made  in  Article  VIII  of  the  By-Laws 
of  the  Stock  Clearing  Corporation.  The  notice  that  it  has  ceased  to  act 
for  a  Clearing  Member  givea  by  the  Stock  Clearing  Corporation  shall 
state  in  gmeral  terms  how  pending  transactions  will  be  affected 

(b)  After  the  Stock  Qearing  Corporation  ceases  to  act  for  a  Gear- 
ing Member  in  transactions  generally,  it  will  not  recdve  from  him  nor 
distribute  through  its  Distributing  Department  exchange  tictets  and  will 
not  receive  from  him  a  nig^t  clearing  sheet  If  the  notice  is  given  after 
the  Qearing  Member's  night  clearing  sheet  has  been  filed  with  the  Stock 
Clearing  Corporation  and  before  the  security  balance  orders  have  been 
given  out,  the  Stock  Clearing  Corporation  may  either  eliminate  from  the 
clearing  all  transactions  entered  on  the  Clearing  Member's  sheet  or  may 
complete  the  night  clearing  as  though  no  notice  had  been  given.  If  it 
eliminates  the  Clearing  Member's  transactions  from  the  clearing,  they 
shall  be  settled  between  the  Clearing  Member  and  other  Clearing  Mem- 
bers with  whom  his  original  contracts  were  made  and  not  through  the 
Stock  Clearing  Corporation.  If  it  completes  the  night  clearing,  security 
balance  orders  shall  be  given  out  by  the  Night  Clearing  Brandi  and  lists 
shall  be  filed  with  the  Day  Clearing  Branch  as  though  no  notice  had  been 
given  but  other  Clearing  Members  making  deliveries  on  such  security 
balance  orders  to  the  Clearing  Member  for  whom  it  has  ceased  to  act  shall 
not  be  given  credit  by  it  for  the  value  of  the  securities  so  delivered  and 
shall  obtain  payment  therefor  as  provided  in  Section  1  of  Article  XXV 
of  the  Constitution  of  the  New  York  Stock  Exchange  in  respect  to  deliv- 
eries made  under  New  York  Stock  Exchange  contracts.  The  Clearing 
Member  for  whom  it  has  ceased  to  act  shall,  unless  otherwise  directed 
by  it,  make  deliveries  under  security  balance  orders  as  though  it  had  tiot 
ceased  to  act.  It  may  however  direct  that  the  Clearing  Member  obtain 
payment  for  the  securities  delivered  from  the  Clearing  Members  to  whom 
the  deliveries  are  made.  If  the  notice  is  given  after  the  security  balance 
orders  have  been  given  out,  the  deliveries  under  such  orders  (so  far  as 
they  have  not  already  been  completed)  and  the  payment  for  securities  de- 
livered thereon  shall  be  made  as  tiiou^  the  notice  had  been  given  before 
iSxt  security  balance  orders  were  given  out.  Any  orders  for  the  delivery 
of  securities  under  Rule  VII  shall  be  dealt  with  in  the  same  manner  as 
security  balance  orders. 

(c)  After  die  Stock  Gearing  Corporation  has  ceased  to  act  for  a 
Qearing  Member  dther  in  respect  to  a  particular  transaction  or  transac- 
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tions  generally,  it  shall  nevertheless  have  the  same  rights  and  remedies 
in  respect  to  any  debit  balance  due  from  such  member  or  any  liability  in- 
curred on  his  behalf  as  though  it  had  not  ceased  to  act  for  him. 

Rule  22.— Death  of  Individual  Member  or  Sole  Stock  Exchange 
Member. 

If  an  individual  Clearing  Member  or  the  sole  Stock  Exchange 
member  of  the  Clearing  Member  firm  dies,  the  Stock  Clearing  Corpora- 
tion shall  not  thereafter  receive  a  night  clearing  sheet  covering  transac- 
ticms  of  the  decedoit  or  the  decedent's  firm. 

If  an  individual  Clearing  Member  or  the  sole  Stock  Exchange  mem- 
ber of  a  Clearing  Member  firm  shall  die  after  the  Stock  Clearing  Corpo- 
ration has  received  the  night  clearing  sheet  and  before  security  balance 
orders  have  been  given  out,  the  Stock  Clearing  Corporation  may  at  its 
election  eliminate  from  the  clearing  the  transactions  of  the  decedent  or 
the  decedent's  firm.  Otherwise,  the  night  clearing  shall  be  completed 
and  the  security  balance  orders  g^ven  out  and  the  same  procedure  fol- 
lowed as  in  the  case  of  an  insolvency,  which  procedure  shall  also  be  fol- 
lowed if  the  death  occurs  after  the  security  balance  orders  have  been 
given  out,  provided  however  that  another  Clearing  Member  may  with 
tiie  consent  of  the  Stock  Clearing  Corporation  receive  and  deliver  securi- 
ties and  make  and  receive  payments  for  account  of  the  decedent  or 
the  decedent's  firm* 

Rule  23. — Failure  to  Deliver. 

If  a  Clearing  Member  shall  not  make  delivery  under  a  security  bal- 
ance order  by  2 :15  P.  M.,  the  Clearing  Member  to  whom  the  securities 
are  to  be  delivered  may  cause  them  to  be  bought  in  "under  the  rule*^  as 
provided  in  Article  XXVIII  of  the  Constitution  of  the  New  York  Stock 
Exchange. 

If  a  Qearing  Member  shall  refuse  to  receive  securities  deliverable 
to  him  under  a  security  balance  order  and  such  refusal  shall  continue  up 
to  2 :15  P.  M.  or  if  a  Clearing  Member  for  whom  the  Stock  Clearing  Cor- 
poration has  ceased  to  act  but  to  whom  securities  are  deliverable  under  a 
security  balance  order  shall  fail  to  receive  and  pay  for  such  securities  and 
such  failure  shall  continue  up  to  2 :15  P.  M.,  the  securities  may  be  sold 
out  "under  the  rule''  as  provided  in  Article  XXVIII  of  the  Constitution 
of  the  New  York  Stock  Exchange. 

If  a  Qearing  Member  shall  up  to  2 :15  P.  M.  fail  to  deliver  or  to 
recdve  securities  deliverable  by  or  deliverable  to  him  tmder  a  security 
balance  order,  immedkLte  notice  of  the  fact  shall  be  given  to  tiie  Stodc 
Cleaiiiig  Corporation,  which  notice  must  be  delivered  to  &e  Stock  Clear- 
ing Corporation  not  later  than  2 :30  P.  M.,  and  the  contingent  charges 
and  credits  on  account  of  such  securities  provided  for  in  Rule  V  shall  be 
offset  by  appropriate  credits  and  charges. 
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If  the  failure  to  deKvcr  or  to  receive  securities  under  a  security  bal- 
ance order  results  from  an  agreement  between  tiie  Clearing  Member  who 
is  to  deliver  and  the  Clearing  Member  who  is  to  receive,  they  shall  be 
deemed  to  have  entered  into  a  new  contract  on  which  they  alone  shall  be 
liable  and  under  v^ich  the  securities  are  to  be  delivered  and  paid  for 
directly  between  them.  Such  contract  shall  mature  on  the  next  business 
day  unless  some  other  date  is  agreed  upon  between  the  parties  and  shall 
have  all  the  incidents  of  a  contract  made  on  the  floor  of  the  New  York 
Stock  Exchange  except  that  it  cannot  be  entered  upon  the  night  clearing 
sheet  but  must  be  carried  out  by  the  parties  between  themselves. 

If  the  delivery  of  securities  under  a  security  balance  order  is  not 
completed  by  2:15  P.  M.  and  such  securities  are  not  bought  in  or  sold 
out  as  authorized  by  this  rule,  the  failure  to  deliver  shall  be  deemed  to 
have  resulted  from  an  agreement  of  the  parties. 

If  the  securities  are  bought  in  or  sold  out  as  authorized  by  this  rule, 
the  loss,  if  any,  shall  he  paid  promptly  by  the  Clearing  Member  in  default 
directly  to  the  other  Clearing  Member,  party  to  the  transaction;  the  profit, 
if  any,  shall  be  paid  by  the  other  Clearing  Member,  party  to  the  trans- 
action, to  the  Clearing  Member  in  default  unless  such  Clearing  Member 
is  insolvent,  in  which  case,  any  profit  shall  be  dealt  with  as  provided  in 
Rule  XXIV. 


Rule  24. — Inaclvmncy. 

A  Clearing  Member  who  fails  to  comply  with  his  contracts  or  is  in- 
solvent shall  immediately  notify  the  Stock  Clearing  Corporation  in  writ- 
ing that  he  is  unable  to  meet  his  engagements.  If  a  Clearing  Member 
who  has  exchanged  exchange  tickets  fails  to  deliver  his  night  clearing 
sheet  or  the  check  or  draft  that  should  accompany  the  same  to  the  Night 
Clearing  Branch  before  10  A.  M.  on  the  clearing  day,  he  may  be  dealt 
with  by  the  Stock  Clearing  Corporation  as  insolvent  and  the  Stock 
Clearing  Corporation  may  deal  with  any  Clearing  Member  as  insolvent 
who  fails  to  keep  his  engagements. 

Upon  the  insolvency  of  a  Clearing  Member,  the  Stock  Clearing  Cor- 
pwation  shall  at  once  cease  to  act  for  him.  New  loan  agreements  of  the 
Qearing  Member  filed  with  the  Stock  Clearing  Corporation  which  have 
not  already  been  carried  out  shall  become  inoperative.  Return  loan  agree- 
ments of  the  Clearing  Member  filed  with  the  Stock  Qearing  Corpora- 
tion which  have  become  operative  at  the  time  of  the  insolvency  shall  be 
carried  out.  Return  loan  agreements  of  the  Clearing  Member  filed  with 
the  Stock  Clearing  Corporation  which  have  not  already  become  opera- 
tive shall  be  inoperative. 

Upon  the  insolvency  of  a  Clearing  Member,  all  securities  deliveraUe 
to  or  deUverable  by  such  Clearing  Member  under  security  balance  orders 
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shall  be  sold  out  or  bought  in  on  the  floor  of  the  New  York  Stock  Ex- 
change in  the  manner  provided  in  Article  XXVIII  oi  the  Constitution  of 
the  New  York  Stock  Exchange. 

If  a  profit  results  from  the  selling  out  or  the  buying  in  of  securities 
deliverable  to  or  deliverable  by  the  insolvent  Clearing  Member  under  a 
security  balance  order,  the  Clearing  Member  realizing  such  profit  shall  at 
once  send  a  statement  of  the  transaction  to  the  Stock  Clearing  Corpora- 
tion and  shall  pay  over  the  profit  to  it. 

If  a  loss  results  from  the  selling  out  or  the  buying  in  of  securities 
dehverable  to  or  deliverable  by  the  insolvent  Clearing  Member,  tiie  Clear- 
ing Alember  sustaining  such  loss  shall  at  once  send  a  statement  of  the 
transaction  to  the  Stock  Clearing  Corporation  which  shaU  pay  him  the 
amount  of  the  loss  after  the  collection  by  it  of  the  pro  rata  assessments 
against  the  original  contracting  parties  for  which  provision  is  hereinafter 
made. 

The  Clearing  Members  with  whom  the  insolvent  had  the  transactions 
shown  on  his  night  clearing  sheet  which  \vould  have  shown  a  loss  if  they 
had  been  closed  out  "under  the  rule"  at  the  price  at  which  the  security 
balances  were  closed  out  shall  each  pay  to  the  Stock  Clearing  Corpo- 
ration the  amount  of  such  loss  as  soon  as  notice  fixing  such  amount  is 
received  from  the  Stock  Clearing  Corporation.    In  the  case  of  trans- 
actions in  any  security  where  there  is  no  resulting  security  balance,  the 
nearest  even  price  to  the  last  quotation  at  the  time  when  it  would  have 
been  closed  out  "under  the  rule"  is  to  be  taken  as  the  settlement  price. 
The  amounts  so  paid  to  the  Stock  Clearing  Corporation  shall  be  credited 
to  a  special  account,  to  which  shall  also  be  credited  the  profits  resulting 
from  the  closing  out  of  security  balances  deliverable  to  or  deliverable  by 
the  insolvent  Clearing  Member.    The  amounts  to  the  credit  of  said 
special  account  shall  be  applied  in  the  following  order:  first,  to  reim- 
burse the  Stock  Clearing  Corporation  for  differences  paid  out  for  ac- 
count of  the  insolvent  Clearing  Member  in  connection  with  tihe  ni^t 
clearing  for  which  it  has  not  been  reimbursed  by  a  good  check  from 
him;  second,  to  reimburse  Clearing  Members  for  losses  sustained  by 
them  in  closing  out  security  balances  deliverable  to  or  deliverable  by 
the  insolvent  on  security  balance  orders  of  tiie  Stock  Qearing  Cor- 
poration; third,  to  reimburse  the  Stock  Clearing  Corporation  for  any 
loss  sustained  by  it  by  reason  of  the  insolvency  for  which  it  will  not 
otherwise  be  reimbursed  by  the  remedies  provided  by  these  Rules  or  by 
the  By-Laws ;  fourth,  to  reimburse  pro  rata  the  other  Clearing  Members 
for  amounts  paid  by  them  as  herein  provided  to  the  Stock  Clearing  Cor- 
poration on  account  of  losses  which  would  have  been  sustained  in  closing 
out  transactions  between  them  and  the  insolvent  Clearing  Member  had 
sudi  transactions  in  fact,  been  closed  out ;  fifth,  if  any  amount  shall  re- 
m<un,  the  same  shall  be  paid  over  to  the  insolvent  Clearing  Member  or 
Ws  representative. 
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Rule  25.— Suspension  of  Rules  or  Extension  of  Time  to  Act  in  Re- 
spect to  Rules. 

The  time  fixed  by  these  Rules  for  doing  any  act  or  acts  may  be  ex- 
tended or  the  doing  of  any  act  or  acts  required  by  tiiese  Rules  may  be 
w-aived  or  any  provisions  of  these  Rules  may  be  suspended  by  tiie  Board 
of  Directors  or  Executive  Committee  of  the  Stock  Clearing  Corporation 
whenever,  in  the  judgment  of  such  Board  of  Directors  or  Executive 
Committee,  there  is  an  emergency  requiring  such  extension,  waiver  or 
suspension,  except  that  tiiere  shall  be  no  such  extension,  waiver  or 
suspension  affecting  tiie  rights  of  a  lender  of  money  by  reason  of  a 
new  loan  agreement  or  return  loan  agreement  without  his  consent 

Rule  26.— Charges  for  Services  Rendered. 

For  the  services  rendered  to  Clearing  Members  as  herein  provided 
such  Clearing  Members  shall  pay  compensation  to  tiie  Stock  Clearimr 
Corporation,  as  follows: 

(1)  A  charge  will  be  made  of  five  cents  for  everv  100  shares  of 
stock  delivered  and  every  100  sliares  of  stock  received,'  plus  five  cents 
for  every  100  shares  of  the  balances  to  be  received  and  delivered  as 
shown  on  tiie  night  clearing  sheet. 

(2)  A  charge  will  be  made  of  tiiree  cents  for  every  separate  entrv 
on  tiie  night  clearing  sheet  of  a  ti-ansaction  in  United  States  Government 
bonds  dehverSd  or  received,  plus  tiiree  cents  for  every  entry  of  a  balance 
m  such  bonds  to  be  delivered  or  received. 

(3)  A  charge  will  be  made  of  two  cents  for  every  $1,000  which  the 
Clearing  Member  directs  the  Day  Qearing  Branch  of  tiie  Stock  Clearing 
Corporation  to  charge  to  him  for  securities  to  be  received  by  him  and 
tvyo  cents  for  every  $1,000  which  the  Clearing  Member  directs  tiie  Day 
Clearing  Branch  of  tiie  Stock  Clearing  Corporation  to  credit  to  him  for 
securiUes  to  be  delivered  by  him  on  security  balance  orders. 

(4)  A  charge  will  be  made  of  one  cent  for  every  $1,000  of  loans 
paid  off  or  new  loans  made  for  the  Clearing  Member  under  agreements 
filed  with  the  Stock  Clearing  Corporation. 

Rule  27.— Fines. 

Clearing  Members  shaU  pay  to  tiie  Stock  Clearing  Corporation  fines 
for  errors  and  delays  and  otiier  conduct  embarrassing  tiie  operations  of 
the  Stock  Qeanng  Corporation,  as  follows : 

(1)  FIVE  DOLLARS  for  each  error  affecting  tiie  night  clearing 
balance  either  m  cash  or  stocks.  o         »  & 

.  .J^l-  DOLLARS  by  each  party  when  exchange  tickets  sent 

to  the  Night  Clearing  Branch  do  not  agree. 
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(3)  TEN  DOLLARS  for  not  promptly  correcting  an  error  after 
notification  by  the  Stock  Clearing  Corporation. 

(4)  FIVE  DOLLARS  for  not  calling  at  the  Distributing  Depart- 
ment of  the  Night  Clearing  Branch  for  exchange  tickets  after  4  P.  M. 
and  before  4  :20  P.  M.  on  any  business  day  except  Saturdays  or  for  not 
calling  for  such  tickets  after  1  P.  M.  and  before  1 :20  P.  M.  on  Saturdays. 

(5)  FIVE  DOLLARS  for  not  delivering  sale  tickets  with  stamps 
attached  to  Ac  Distribnting  Department  of  the  Night  Clearing  Branch 
before  11  A.  M. 

(6)  FIVE  DOLLARS  for  not  calling  at  the  Distributing  Depart- 
ment of  the  Night  Clearing  Branch  for  sale  tickets  with  stamps  attached 
at  11  A.  M.  and  before  11:30  A.  M. 

(7)  TEN  DOLLARS  for  not  paying  a  bill  for  charges  and  fines 
within  the  time  prescribed  by  Rule  XXVII  hereof. 

(8)  TEN  DOLLARS  for  not  delivering  the  night  clearing  sheet, 
exchange  tickets,  security  balance  tickets  or  check  or  draft  that  should 
accompany  the  same  within  the  time  prescribed  by  these  Rules;  or  such 
an  amount  not  exceeding  $250,  as  the  Stock  Clearing  Corporation  shall 
determine,  if  in  its  opinion  the  delivery  of  a  night  clearing  sheet  has 
been  unreasonably  delayed. 

(9)  Such  amount  not  exceeding  $250,  as  the  Stock. Clearing  Cor- 
poration shall  cktermme  for  not  providing  adequate  facilities  for  Stofck 
Clearing  Corporati<Mi  transactions  or  for  any  violation  of  these  Rules 
not  specifically  provided  for. 

(10)  The  determination  by  the  President  or  Vice-President  that 
a  fine  is  due  and  fixing  the  amount  thereof  shall  be  conclusive  unless  the 
Clearing  Member  on  whom  it  is  imposed  shall  within  two  days  request 
that  the  matter  be  passed  upon  by  the  Executive  Committee,  whidi  if 
requested  shall  give  the  Clearing  Member  a  hearing  and  shall  render  a 
final  decision.  The  Executive  Committee  may  of  its  own  volition  reduce 
or  remit  any  fine  imposed  by  tibie  Presidcsit  or  S^oe-President 

Rule  28.— Bills  rendered* 

The  Stock  Clearing  Corporation  will  render  bills  for  charges  and 
fines  payable  by  Clearing  Members  on  account  of  the  business  of  any 
month  on  or  before  the  tenth  day  of  the  succeeding  month;  such  bills 
shall  be  paid  not  later  than  the  twentieth  day  of  such  succeeding  month. 
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